
Í923 Destined to Witness Grave World Decisions
On Vital Problems Which 1922 Failed to Settle
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The above chart, detigned to thou the relation between production and prices, inili-
cates that the recovery of prices from their 1981 low has not been due to any
shortage of production. It reveals that whereas the line of production nevec trent so

high as the line of prices, neither did it decline so low. while its recovery ha.* been

even more abrupt. In making the chart the index number of twenty basic commoiltO

prices Of (he Vic lock Federal Reserve Hank and the twenty-two basic commodity pro-
durtion index of the Federal Reserve Hoard have been used, the 1919 average having

been figured an I Oil per cent
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Japan's Financial Outlook
Shows Gradual Recovery

IVophrricK oí Imminent Debacle Far
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BkCK rumor« arrl blue prophecies of an imminent financial debacle
in «Japan have been appearing ralhcr often of late in the American

troui/Ii* with then all: they an* uf**»ri*f
aaaardi There . :«in» ihe present fini« 'Hone

of Japnn >ani*ly and easily. It -*ry of
Oriental in« .«-outatar.-.. ehow
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«ft«-r war i« du«
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runt-, Market, and th» nbil.'
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.ineM» n»nk' had to carry many loa

financial e«
»truck lomr of the foreign eks«nr«rs
«specially the prophet.« of calami
and traders in aeniational news

i.lue. Financial Jspan
very much, healthier than it looks.
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any co..- ..no«int of »
or adjectives can out-«'neut tho gentle
vblsper ef i*». cold and ob>t
lire«. At tli« end Bf lffl-i
full a-.\eop <if »he World Wn-
thrre. tin- mite circulation of our ce«
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Therefore the reserve ratio
about 7'i p.r- esnt. At the e:
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Japan rose
bank'« gold reserve increase«, also t

VM, 102.000 ven. A rre ratl
naturally fell to »17 per cent. In th
following year. 1919, circulation ex

pnnded «til! tnore to 1
and tho reserve nioun'- -I

yen, bringing the rs»io down to 66 pe
cent. The year u-,
tun-. The bank'» note circulation dc
creased by nearly 1 l.'.OOO.OOO yen at th<

«he year, bringing it

i, i m-.,-tit;,ooo yen «ad ^t» gold I-.-

ineraaaed bv almost 300,000 000
ljll,«J«.000 yen. Thl» broug
rstio up to 90 per cent. At the end o

1921 the ratio went down again «lightlj
There was more thar

1 'JO,000,"0ft ¡a-il added to currency, an'

ther« w,«« a »light dssraase
bank'« gold holding» it »tood at 1,289,
ItSfiOC
Bu' . -nber of thi« y«ar th»

not« circulation of the «Vent-sl Bank
was 1,2!!>.SO 1,1-00 yen. Thi«
brought up th« retrrvo ratio to th«

unp: ner cent In

»pit« of » considerable Ion
holdings, «

All the fnr«going figures »p»ll out
the one rather imprer.»ive f»ct: That

other eSSnttry ir» the
lay which can boait ef

financial «tabllity in it» basic elemen¬
tal« save only the ¡ I, tli»

t.f them all, namely, the 1

Mntionnl Debt
r-.nl da'l.t of a country Is

another 'lung wh'ch throw» a pene-
financial health.

Aecoi | figure« of the B

Tru»t Come« ¦' BriUli
« i.( Ann «vu*. n«vi> ika t'nitar

Edg«- * -»for«
n In
a.'*

tl*.e Jap»
. '-mm,

i A menean, r/i-M yen
TrSer«-

«. Brit»
per cent

«if he, p»r capita wealth; 1.1 p« r cent
American. MJ per B«at of the

'« for the Japanese, hi« r.a-
debt am ... ¡r fi.S r«*r

.s «re«Hh-«via

iBinil and financial Japan IIvm
and has her being lergely* in Ver for-
ign trade. The tn'al fereigB ' *«d« of
Japan in the pre-war year of IBIS
amounted | n. In 1920
itro- 4 «I.M9.

n That was the apex. Last y«ar
lined to .ifiêa.SrSii.OOO yen. But In
af all the uphill battles owr tor-

eign trade ha» had to «*/age »II through
ourse of thie year it I« making a
d improvement over th« »howing

of last year. At the end of .Sentember,
Ih« iota! foreign trade of Japan'»

.»,14«$,000 yen. Inothir
-tords, the trade total of th« nin«
month« .«f the prêtent yesr is mueft
larger than that of th» entire year of

In the pre-war yen» the ex«-tst "'
import« over our export* was th* rule.
It was the most natural thing p«j»»lbl».
In changing .'-om the older ord»r of
things into the new Japan had to refit
herielf, more espeeisly in her produr-

'dmtries. Th» unfavorable bal¬
ance of trad« against her told the »tory
of the new machinery and tool* »he
purchased abroad that »he might fit
ner»e!f the better to enter the new

epoch of her productive activltle».
With her therefore the unfavorable
balance of trade was not altogether
unfavorable. It »pelled the accumula¬
tion of \aluabl» assets, the heighten
ing of lier productive rspaci'le«. An«l
when the World W»r c»me and brought
with It an unprecedented opportunity
Japanese foreign trade shift« d with one
mighty leap from the e_ce»» of Importa
into s tremendo**« « tees« of »sports.
She cashed in on her » lent snd hidden
a«»ets.on the accumulation of y»ar»
gone before. Our excess of »sports
over imports amounted to mor« than
1,000,000,000 yen in 1919*22.

Post-War Disorder
The after-war disorder ar«i d»pr«»-

sion of Japan»»» trad« are Urge,y (*.¦*
to an error of judgment on the part of
th« Japanese butine»» men on th««
duration of the war. The »udd»r-
of the war found the Japan»»» market
loaded with a »tupsndou» pit« of »tack,
¦ill bought at war price». It tied up a

huge amount «if capital. The United
States had the courage of applying a
heroic financial surgery in readjustingherself to the after-war conditions.
Japan lacked courage. She did not cut
down her inventory with one stroke,
pocket the loss at d begin all over
again. She has been paying th« pria«
er her financial cowardice ever »Inc«.
However, Japan »aw the worst in 1921,
»nd with th» morth of July B(
year ear foreign trade began to »how
the favorable balance of trad«.
The límale fuct that th» United

is the gag/t ruttomer Japan ha«
i» quite enough to show what an Im¬
portant n-.Mtlon our American trad«

ttaasd ««ti *«e»i rut»'
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